MAJOR TEAM HOLDINGS BERHAD 567427-W
NOTES TO THE INTERIM FINANCIAL REPORT

NOTES TO THE INTERIM FINANCIAL REPORT


	A1.
	Basis of preparation

The interim financial report is unaudited and has been prepared in accordance with MASB 26 “Interim Financial Reporting” and paragraph 9.22 of the Kuala Lumpur Stock Exchange Listing Requirements.

The accounting policies and methods of computation adopted in this interim financial report are consistent with those adopted in the last audited financial statements for the period ended 31 December 2002, except for the adoption of the MASB 25, Income Taxes.



	A2.
	Audit Report of Last Annual Financial Statements

The financial statements for the period ended 31 December 2002 were not subject to any qualification by the auditor.



	A3.
	Seasonal or Cyclical Factors

There were no major seasonal or cyclical factors affecting the business operations of the Group.



	A4.
	Unusual Items

There were no unusual items affecting assets, liabilities, equity, net income or cashflow for the current financial year to-date because of their nature, size or incidence, other than disclosed in Notes A6 and A10 below.



	A5.
	Changes in Estimates

There were no changes in estimates of amounts reported in prior financial periods that have a material in the current quarter and financial year.



	A6.
	Debt and Equity Securities

	
	(a)
	For the current financial year, MTEAM increased its issued and paid-up share capital pursuant to a restructuring scheme of Kiara Emas as follows:-



	
	
	


	
	
	


	
	
	Date of allotment
	No. of shares
	Consideration
	Total

	
	
	
	
	
	(RM)

	
	
	· 28 Dec 2001
	2
	Subscribers’ shares
	2

	
	
	· 18 Aug 2003
	7,999,999
	Issued pursuant to the Shareholders’ Scheme
	8,000,0001

	
	
	· 23 Aug 2003
	50,000,000
	Issued pursuant to the Acquisition of Stone World Sdn Bhd (“Stone World”)
	58,000,0001

	
	
	· 03 Oct 2003
	5,002,460
	Issued pursuant to the Mandatory Offer for Stone World
	63,002,461

	
	
	· 7 Nov 2003 
	13,000,000
	Issued pursuant to the Special Issue
	76,002,461

	
	
	· 7 Nov 2003
	7,999,999
	Issued pursuant to the Restricted Issue
	84,002,460

	
	
	· 29 Dec 2003
	11,665,149
	Conversion of RM11,665,149 nominal value RCULS
	95,667,609

	
	
	· 25 Feb 2004
	3,209,771
	Conversion of RM3,209,771 nominal value RCULS
	98,877,380

	
	
	

	
	(b)
	Pursuant to the Creditors’ Scheme in the restructuring scheme of Kiara Emas, MTEAM will issue up to RM18,000,000 convertible 5-year redeemable convertible unsecured loan stocks (“RUCLS”) to the Scheme Creditors.  On 5 December 2003, MTEAM had issued RM14,897,956 RCULS, of which RM14,874,920 RCULS have been converted into 14,874,920 new ordinary shares to-date.



	
	(c)
	Save for the above, there were no issuance and repayment of debt and equity securities, share buy-backs, share cancellation, shares held as treasure shares and resale of treasury shares for the current financial year.



	A7.
	Dividends

No dividend was paid or declared during the quarter ended 31 December 2003.



	A8.
	Segmental Reporting

The activities of the subsidiaries are in the dimension stone industry and conducted within Malaysia.



	A9.
	Valuation of Assets

The valuation of property, plant and equipment has been brought forward, without amendment from the previous annual financial statements.

The Group did not carry out any valuation on its property, plant and equipment during the current interim period.




	A10.
	Changes in Composition of the Group

	
	(a)
	MTEAM is a party to the restructuring scheme of Kiara Emas.  A Prospectus dated 28 August 2003 and a Supplementary Prospectus dated 10 October 2003 were issued by MTEAM pursuant to the restructuring scheme of Kiara Emas.



	
	(b)
	As a result of the Kiara Emas restructuring scheme, MTEAM now holds 100% equity interest in Kiara Emas and has assumed the listing status of Kiara Emas with effect from 19 November 2003.



	
	(c)
	As a further part of the Kiara Emas restructuring scheme, MTEAM had on 23 August 2003 completed its acquisition of 90.91% equity interest in Stone World.  On 19 September 2003, MTEAM acquired the remaining equity interest in Stone World pursuant to a mandatory general offer.



	
	(d)
	Save for the above, there were no changes to the composition of the Group.



	A11.
	Contingent Liabilities

Save as disclosed in the prospectus dated 28 August 2003, there is no significant change to the status of the contingent liabilities involving any member of the Group as a result of the acquisitions of Kiara Emas and Stone World.



	A12.
	Significant Post Balance Sheet Event

There were no material event subsequent to 31 December 2003 that has not been reflected in the financial statements.
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